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1 . REFTEL A ON NEW SAUDI LETTER OF CREDIT INSTRUCTIONS 
INDICATE THAT BILL OF LADING MUST STATE THAT VESSEL "IS 
OTHERWISE ELIGIBLE TO ENTER INTO THE PORTS OF THE KINGDOM 
OF SAUDI ARABIA IN CONFORMITY WITH ITS LAWS AND REGULA- 
TIONS." 

2. THE USE OF QUOTED LANGUAGE IN BILL OF LADING OR OTHER 
DOCUMENTS INCORPORATED INTO A LETTER OF CREDIT MAY RESULT 
IN THE LOSS OF TAX BENEFITS FOR THE MANUFACTURER, 

EXPORTER, SHIPPER AND BANK IMPLEMENTING SUCH A LETTER OF 
CREDIT UNDER TREASURY DEPARTMENT INTERPRETATION OF SECTION 
999 OF THE INTERNAL REVENUE CODE. 

3. TREASURY DOES NOT REPEAT NOT REGARD SUCH LANGUAGE TO 
BE MATERIALLY DIFFERENT FROM STATEMENT THAT VESSEL IS NOT 
BLACKLISTED, AND REGARDS EITHER FORMULATION AS A FORM OF 
BOYCOTT PARTICIPATION OR COOPERATION WITHIN THE MEANING 
OF SECTION 999. 

4. PARA 6, REFTEL B, REQUESTS GUIDANCE ON OMANI LETTERS 
OF CREDIT WHICH REQUIRE THAT BILL OF LADING STATE THAT 
THE CARRYING VESSEL IS NOT, INTER ALIA, "ON THE ARAB 
ISRAELI BOYCOTT LIST." 

5. CITED LANGUAGE IS THE ONLY CLAUSE IN LETTER OF CREDIT 
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WHICH INVOLVES A RISK OF LOSING TAX BENEFITS UNDER 
TREASURY INTERPRETATION OF SECTION 999 OF THE INTERNAL 
REVENUE CODE. APPENDING A LIST OF ACCEPTABLE (NONBLACK- 
LISTED) VESSELS (A WHITELIST) WOULD NOT REPEAT NOT AVOID 
THE RISK OF LOSING TAX BENEFITS. 

6. FYI, TREASURY INTERPRETATION OF SECTION 999 DOES NOT 
ATTACH TAX PENALTIES TO LETTERS OF CREDIT WHICH REQUIRE 
THE PRESENTATION OF CERTIFICATES STATING THE IDENTITY 
AND NATIONALITY OF THE CARRYING VESSEL. COOPER 

NOTE BY OC/T: POUCHED TO BEIRUT. 
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